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Sidney Bob Dietz II 
Director 
Regulatory Relations

Pacific Gas and Electric Company 
77 Beale St., Mail Code B13U 
P.O. Box 770000 
San Francisco, CA  94177 
 
Fax: 415-973-3582 
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reduces the excess 
tax reserve [EDIT] more rapidly or to a greater extent than such reserve 
would be reduced under the average rate assumption method (ARAM)

requests a private letter ruling from 
the Internal Revenue Service (IRS) and subsequently receives an IRS ruling
or if the IRS issues specific guidance on this matter in any other form

(PG&E-33)
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“Is including Cost of Removal/Negative Net Salvage 
in the Average Rate Assumption Method calculation for the return of excess 
deferred taxes to ratepayers inconsistent with normalization 
requirements?”10

consistent with Decision 19-08-023, Ordering 
Paragraphs 6, 7, and 8 using the Average Rate Assumption Method

(PG&E-33)
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Including COR in the ARAM calculation for the return of EDIT attributable 
to depreciation to ratepayers is inconsistent with the normalization 
requirements

The method proposed by Taxpayer [PG&E] is consistent with the 
Normalization Rules

does not extend beyond the first 
two years following the issuance of the Service’s ruling

(PG&E-33)
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amounts inclusive of an accrual of gross COR
is not consistent with the normalization rules

complies with the normalization 
rules

(PG&E-33)
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Year / Case Distribution Transmission Total
1 2018 GT&S -$                  3,610$             3,610$              
2 2018 GRC (88)$                  -$                 (88)$                  
3 2019 GRC 228$                  -$                 228$                  
4      Total 140$                  3,610$             3,750$              

Year / Case Distribution Generation Total
5 2018 GRC 26,222$            (2,207)$           24,015$            
6 2019 GRC 24,901$            (1,752)$           23,149$            
7      Total 51,123$            (3,959)$           47,164$            

Gas Revenue Requirements 

Electric Revenue Requirements 

(PG&E-33)
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Year / Case Distribution Transmission Total
1 2020 GRC (2,836)$            -$                 (2,836)$            
2 2021 GRC (2,507)$            -$                 (2,507)$            
3 2022 GRC (2,221)$            -$                 (2,221)$            
4      Total (7,563)$            -$                 (7,563)$            

Year / Case Distribution Generation Total
5 2020 GRC 24,975$            2,818$             27,793$            
6 2021 GRC 25,635$            3,039$             28,674$            
7 2022 GRC 26,913$            3,201$             30,114$            
8      Total 77,523$            9,059$             86,581$            

Electric Revenue Requirements

Gas Revenue Requirements

Year / Case Distribution Transmission Total
1 2018 GT&S -$                  3,610$             3,610$              
2 2018 GRC (88)$                  -$                 (88)$                  
3 2019 GRC 228$                  -$                 228$                  
4 2020 GRC (2,836)$            -$                 (2,836)$            
5 2021 GRC (2,507)$            -$                 (2,507)$            
6 2022 GRC (2,221)$            -$                 (2,221)$            
7      Total (7,424)$            3,610$             (3,814)$            

Year / Case Distribution Generation Total
8 2018 GRC 26,222$            (2,207)$           24,015$            
9 2019 GRC 24,901$            (1,752)$           23,149$            

10 2020 GRC 24,975$            2,818$             27,793$            
11 2021 GRC 25,635$            3,039$             28,674$            
12 2022 GRC 26,913$            3,201$             30,114$            
13      Total 128,646$         5,099$             133,745$         

Gas Revenue Requirements

Electric Revenue Requirements

(PG&E-33)
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must be collected within 2 years

(PG&E-33)
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ADVICE LETTER 
S U M M A R Y
ENERGY UTILITY

Company name/CPUC Utility No.:

Utility type:
Phone #: 

EXPLANATION OF UTILITY TYPE

ELC GAS

PLC HEAT

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Advice Letter (AL) #: 

WATER
E-mail: 
E-mail Disposition Notice to:

Contact Person:

ELC = Electric
PLC = Pipeline

GAS = Gas
HEAT = Heat WATER = Water

(Date Submitted / Received Stamp by CPUC)

Subject of AL:

Tier Designation:

Keywords (choose from CPUC listing):
AL Type: Monthly Quarterly Annual One-Time Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL:

Yes No

Yes No

No. of tariff sheets:

Estimated system annual revenue effect (%): 

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:

Service affected and changes proposed1:

Pending advice letters that revise the same tariff sheets:

1Discuss in AL if more space is needed.

✔

✔

Adjustments to Revenue Requirement and Rate Base to Comply with Internal Revenue Service Private 
Letter Ruling.

PGETariffs@pge.com

N/A

✔

Taxes

Clear Form

24579-G/6513-E

N/A

N/A

✔

Annie Ho

N/A

✔

Pacific Gas and Electric Company (ID U39 M)

N/A3/26/22

(415) 973-8794

AMHP@pge.com

N/A

(PG&E-33)
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C P U C
Energy Division  Email: 
EDTariffUnit@cpuc.ca.gov 

Protests and correspondence regarding this AL are due no later than 20 days 
after the date of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility  Name:

Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility  Name:

Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

Director, Regulatory Relations

Clear Form

Pacific Gas and Electric Company

(415)973-2093

PGETariffs@pge.com

Sidney Bob Dietz II, c/o Megan Lawson

(415)973-3582

(PG&E-33)
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PLR 202141001 - Section 168 - Accelerated Cost Recovery System

Internal Revenue Service

Washington, DC 20224

202141001

Third Party Communication: None
Date of Communication: Not Applicable

Person To Contact:

Telephone Number:

Refer Reply To:

Date:

(PG&E-33)
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LEGEND:

2020-36 IRB 546

(PG&E-33)
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FACTS
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Taxpayer's Recent Commission A Proceeding

(PG&E-33)

3-AtchA-37



RULINGS REQUESTED

LAW AND ANALYSIS
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                                                                                                    Advice Letter 4142-G/5636-E 
 

SUBJECT:   Effects of 2017 Tax Act 
 

(PG&E-33)
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Erik Jacobson 
Director 
Regulatory Relations

Pacific Gas and Electric Company 
77 Beale St., Mail Code B13U 
P.O. Box 770000 
San Francisco, CA  94177 
 
Fax: 415-973-3582 

(PG&E-33)

3-AtchA-44



(PG&E-33)

3-AtchA-45



(PG&E-33)

3-AtchA-46



(PG&E-33)

3-AtchA-47



(PG&E-33)

3-AtchA-48



ADVICE LETTER 
S U M M A R Y
ENERGY UTILITY

Company name/CPUC Utility No.:

Utility type:
Phone #: 

EXPLANATION OF UTILITY TYPE

ELC GAS

PLC HEAT

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Advice Letter (AL) #: 

WATER
E-mail: 
E-mail Disposition Notice to:

Contact Person:

ELC = Electric
PLC = Pipeline

GAS = Gas
HEAT = Heat WATER = Water

(Date Submitted / Received Stamp by CPUC)

Subject of AL:

Tier Designation:

Keywords (choose from CPUC listing):
AL Type: Monthly Quarterly Annual One-Time Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL:

Yes No

Yes No

No. of tariff sheets:

Estimated system annual revenue effect (%): 

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:

Service affected and changes proposed1:

Pending advice letters that revise the same tariff sheets:

1Discuss in AL if more space is needed.

Pacific Gas and Electric Company (ID U39 E/G/M)

(415) 973-8794✔ ✔
PGETariffs@pge.com

AMHP@pge.com

Annie Ho

4142-G/5636-E 2

Effects of 2017 Tax Act

Compliance, 
✔

D.16-06-056 & D.17-05-013

No

✔

✔

10/13/19 N/A

N/A

N/A

N/A

N/A

N/A

Clear Form

(PG&E-33)
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CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

Zip:

Zip:

Director, Regulatory Relations
Pacific Gas and Electric Company

77 Beale Street, Mail Code B13U
San Francisco, CA 94177

Erik Jacobson, c/o Megan Lawson

California 94177
(415)973-2093

(415)973-3582
PGETariffs@pge.com

District of Columbia

Clear Form

(PG&E-33)
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GRC – 2018 
 

TABLE 9 - 2018 
2018 SUMMARY OF REVENUE REQUIREMENT CHANGES IN 2018 DUE TO THE TAX ACT – 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

 

TABLE 3 - 2018 
2018 REVENUE REQUIREMENTS RELATED TO FLOW-THROUGH UNDER OLD TAX RATE 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 
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TABLE 4 - 2018 
2018 REVENUE REQUIREMENTS RELATED TO FLOW-THROUGH UNDER NEW TAX RATE – 

REFLECTING DECISION 19-08-023  

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 5 - 2018 
2018 REVENUE REQUIREMENT CHANGE TO FLOW-THROUGH UNDER NEW TAX RATE – 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 7A - 2018 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – PROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

(PG&E-33)
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TABLE 7B - 2018 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – UNPROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 7C - 2018 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – TOTAL AMORTIZATION OF EXCESS 

DEFERRED INCOME TAXES                                                                                                
REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

 

TABLE 8 - 2018 
2018 REVENUE REQUIREMENT RELATED TO CHANGES IN 2018 RATE BASE –             

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

(PG&E-33)
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GRC – 2019 
 

TABLE 9 - 2019 
 2019 SUMMARY OF REVENUE REQUIREMENT CHANGES IN 2019 DUE TO THE TAX ACT – 

REFLECTING D.19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 3 - 2019 
2019 REVENUE REQUIREMENTS RELATED TO FLOW-THROUGH UNDER OLD TAX RATE 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 
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TABLE 4 - 2019 
2019 REVENUE REQUIREMENTS RELATED TO FLOW-THROUGH UNDER NEW TAX RATE – 

REFLECTING DECISION 19-08-023  

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 5 - 2019 
2019 REVENUE REQUIREMENT CHANGE TO FLOW-THROUGH UNDER NEW TAX RATE – 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 7A - 2019 
2019 REVENUE REQUIREMENTS RELATED TO ARAM – PROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

(PG&E-33)
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TABLE 7B - 2019 
2019 REVENUE REQUIREMENTS RELATED TO ARAM – UNPROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 7C - 2019 
2019 REVENUE REQUIREMENTS RELATED TO ARAM – TOTAL AMORTIZATION OF EXCESS 

DEFERRED INCOME TAXES                                                                                                
REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

TABLE 8 - 2019 
2019 REVENUE REQUIREMENT RELATED TO CHANGES IN 2019 RATE BASE –             

REFLECTING DECISION 19-08-023 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 
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GT&S – 2018 
 

TABLE 8 - 2018 
2018 SUMMARY OF REVENUE REQUIREMENT CHANGES IN 2018 DUE TO THE TAX ACT – 

REFLECTING DECISION 19-08-021 

TOTAL GENERAL RATE CASE 
(THOUSANDS OF DOLLARS) 

 
 

TABLE 6A 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – PROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-021 
(THOUSANDS OF DOLLARS) 

(PG&E-33)
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TABLE 6B 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – UNPROTECTED DEFERRED TAXES 

REFLECTING DECISION 19-08-021 
(THOUSANDS OF DOLLARS) 

TABLE 6C 
2018 REVENUE REQUIREMENTS RELATED TO ARAM – TOTAL AMORTIZATION OF EXCESS 

DEFERRED INCOME TAXES                                                                                                
REFLECTING DECISION 19-08-021  

(THOUSANDS OF DOLLARS) 

TABLE 7 
2018 REVENUE REQUIREMENT RELATED TO CHANGES IN 2018 RATE BASE –             

REFLECTING DECISION 19-08-021 
(THOUSANDS OF DOLLARS) 
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Erik Jacobson 
Director 
Regulatory Relations

Pacific Gas and Electric Company 
77 Beale St., Mail Code B13U 
P.O. Box 770000 
San Francisco, CA  94177 
 
Fax: 415-973-3582 
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ADVICE LETTER 
S U M M A R Y
ENERGY UTILITY

Company name/CPUC Utility No.:

Utility type:
Phone #: 

EXPLANATION OF UTILITY TYPE

ELC GAS

PLC HEAT

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Advice Letter (AL) #: 

WATER
E-mail:
E-mail Disposition Notice to:

Contact Person:

ELC = Electric
PLC = Pipeline

GAS = Gas
HEAT = Heat WATER = Water

(Date Submitted / Received Stamp by CPUC)

Subject of AL:

Tier Designation:

Keywords (choose from CPUC listing):
AL Type: Monthly Quarterly Annual One-Time Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL:

Yes No

Yes No

No. of tariff sheets:

Estimated system annual revenue effect (%): 

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:

Service affected and changes proposed1:

Pending advice letters that revise the same tariff sheets:

1Discuss in AL if more space is needed.

✔

✔

Return to Ratepayers of Excess Accumulated Deferred Income Taxes Pursuant to the 2017 Tax Act

PGETariffs@pge.com

N/A

✔

Compliance

Clear Form

24367-G/6062-E

N/A

N/A

✔

Stuart Rubio

N/A

✔

No

Pacific Gas and Electric Company (ID U 39 M)

N/A2/18/21

(415) 973-4587

N/A

SHR8@pge.com

N/A

D. 20-12-005 and 19-08-023

(PG&E-33)
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CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

Zip:

Zip:

District of Columbia

San Francisco, CA 94177
94177

Director, Regulatory Relations

Clear Form

77 Beale Street, Mail Code B13U
Pacific Gas and Electric Company

(415)973-2093

PGETariffs@pge.com

Erik Jacobson, c/o Megan Lawson

(415)973-3582

California

(PG&E-33)
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2 

† HR 5376 EAS 

PART 1—CORPORATE TAX REFORM 1

SEC. 10101. CORPORATE ALTERNATIVE MINIMUM TAX.2

(a) IMPOSITION OF TAX.— 3

(1) IN GENERAL.—Paragraph (2) of section4

55(b) is amended to read as follows: 5

‘‘(2) CORPORATIONS.— 6

‘‘(A) APPLICABLE CORPORATIONS.—In the 7

case of an applicable corporation, the tentative 8

minimum tax for the taxable year shall be the 9

excess of— 10

‘‘(i) 15 percent of the adjusted finan-11

cial statement income for the taxable year 12

(as determined under section 56A), over 13

‘‘(ii) the corporate AMT foreign tax 14

credit for the taxable year. 15

‘‘(B) OTHER CORPORATIONS.—In the case 16

of any corporation which is not an applicable 17

corporation, the tentative minimum tax for the 18

taxable year shall be zero.’’. 19

(2) APPLICABLE CORPORATION.—Section 59 is20

amended by adding at the end the following new sub-21

section: 22

‘‘(k) APPLICABLE CORPORATION.—For purposes of this 23

part— 24

‘‘(1) APPLICABLE CORPORATION DEFINED.— 25

(PG&E-33)

3-AtchB-1
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† HR 5376 EAS 

‘‘(A) IN GENERAL.—The term ‘applicable 1

corporation’ means, with respect to any taxable 2

year, any corporation (other than an S corpora-3

tion, a regulated investment company, or a real 4

estate investment trust) which meets the average 5

annual adjusted financial statement income test 6

of subparagraph (B) for one or more taxable 7

years which— 8

‘‘(i) are prior to such taxable year, and 9

‘‘(ii) end after December 31, 2021. 10

‘‘(B) AVERAGE ANNUAL ADJUSTED FINAN-11

CIAL STATEMENT INCOME TEST.—For purposes 12

of this subsection— 13

‘‘(i) a corporation meets the average 14

annual adjusted financial statement income 15

test for a taxable year if the average annual 16

adjusted financial statement income of such 17

corporation (determined without regard to 18

section 56A(d)) for the 3-taxable-year period 19

ending with such taxable year exceeds 20

$1,000,000,000, and 21

‘‘(ii) in the case of a corporation de-22

scribed in paragraph (2), such corporation 23

meets the average annual adjusted financial 24

(PG&E-33)
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† HR 5376 EAS 

statement income test for a taxable year 1

if— 2

‘‘(I) the corporation meets the re-3

quirements of clause (i) for such tax-4

able year (determined after the appli-5

cation of paragraph (2)), and 6

‘‘(II) the average annual adjusted 7

financial statement income of such cor-8

poration (determined without regard to 9

the application of paragraph (2) and 10

without regard to section 56A(d)) for 11

the 3-taxable-year-period ending with 12

such taxable year is $100,000,000 or 13

more. 14

‘‘(C) EXCEPTION.—Notwithstanding sub-15

paragraph (A), the term ‘applicable corporation’ 16

shall not include any corporation which other-17

wise meets the requirements of subparagraph (A) 18

if— 19

‘‘(i) such corporation— 20

‘‘(I) has a change in ownership, 21

or 22

‘‘(II) has a specified number (to 23

be determined by the Secretary and 24

which shall, as appropriate, take into 25

(PG&E-33)
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account the facts and circumstances of 1

the taxpayer) of consecutive taxable 2

years, including the most recent tax-3

able year, in which the corporation 4

does not meet the average annual ad-5

justed financial statement income test 6

of subparagraph (B), and 7

‘‘(ii) the Secretary determines that it 8

would not be appropriate to continue to 9

treat such corporation as an applicable cor-10

poration. 11

The preceding sentence shall not apply to any 12

corporation if, after the Secretary makes the de-13

termination described in clause (ii), such cor-14

poration meets the average annual adjusted fi-15

nancial statement income test of subparagraph 16

(B) for any taxable year beginning after the first 17

taxable year for which such determination ap-18

plies. 19

‘‘(D) SPECIAL RULES FOR DETERMINING 20

APPLICABLE CORPORATION STATUS.— 21

‘‘(i) IN GENERAL.—Solely for purposes 22

of determining whether a corporation is an 23

applicable corporation under this para-24

graph, all adjusted financial statement in-25
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come of persons treated as a single employer 1

with such corporation under subsection (a) 2

or (b) of section 52 (determined with the 3

modifications described in clause (ii)) shall 4

be treated as adjusted financial statement 5

income of such corporation, and adjusted fi-6

nancial statement income of such corpora-7

tion shall be determined without regard to 8

paragraphs (2)(D)(i) and (11) of section 9

56A(c). 10

‘‘(ii) MODIFICATIONS.—For purposes 11

of this subparagraph— 12

‘‘(I) section 52(a) shall be applied 13

by substituting ‘component members’ 14

for ‘members’, and 15

‘‘(II) for purposes of applying sec-16

tion 52(b), the term ‘trade or business’ 17

shall include any activity treated as a 18

trade or business under paragraph (5) 19

or (6) of section 469(c) (determined 20

without regard to the phrase ‘To the 21

extent provided in regulations’ in such 22

paragraph (6)). 23

‘‘(iii) COMPONENT MEMBER.—For pur-24

poses of this subparagraph, the term ‘com-25

(PG&E-33)
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ponent member’ has the meaning given such 1

term by section 1563(b), except that the de-2

termination shall be made without regard to 3

section 1563(b)(2). 4

‘‘(E) OTHER SPECIAL RULES.— 5

‘‘(i) CORPORATIONS IN EXISTENCE FOR 6

LESS THAN 3 YEARS.—If the corporation 7

was in existence for less than 3-taxable 8

years, subparagraph (B) shall be applied on 9

the basis of the period during which such 10

corporation was in existence. 11

‘‘(ii) SHORT TAXABLE YEARS.—Ad-12

justed financial statement income for any 13

taxable year of less than 12 months shall be 14

annualized by multiplying the adjusted fi-15

nancial statement income for the short pe-16

riod by 12 and dividing the result by the 17

number of months in the short period. 18

‘‘(iii) TREATMENT OF PREDE-19

CESSORS.—Any reference in this subpara-20

graph to a corporation shall include a ref-21

erence to any predecessor of such corpora-22

tion. 23

‘‘(2) SPECIAL RULE FOR FOREIGN-PARENTED 24

MULTINATIONAL GROUPS.— 25

(PG&E-33)
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‘‘(A) IN GENERAL.—If a corporation is a 1

member of a foreign-parented multinational 2

group for any taxable year, then, solely for pur-3

poses of determining whether such corporation 4

meets the average annual adjusted financial 5

statement income test under paragraph 6

(1)(B)(ii)(I) for such taxable year, the adjusted 7

financial statement income of such corporation 8

for such taxable year shall include the adjusted 9

financial statement income of all members of 10

such group. Solely for purposes of this subpara-11

graph, adjusted financial statement income shall 12

be determined without regard to paragraphs 13

(2)(D)(i), (3), (4), and (11) of section 56A(c). 14

‘‘(B) FOREIGN-PARENTED MULTINATIONAL 15

GROUP.—For purposes of subparagraph (A), the 16

term ‘foreign-parented multinational group’ 17

means, with respect to any taxable year, two or 18

more entities if— 19

‘‘(i) at least one entity is a domestic 20

corporation and another entity is a foreign 21

corporation, 22

‘‘(ii) such entities are included in the 23

same applicable financial statement with 24

respect to such year, and 25

(PG&E-33)
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‘‘(iii) either— 1

‘‘(I) the common parent of such 2

entities is a foreign corporation, or 3

‘‘(II) if there is no common par-4

ent, the entities are treated as having 5

a common parent which is a foreign 6

corporation under subparagraph (D). 7

‘‘(C) FOREIGN CORPORATIONS ENGAGED IN 8

A TRADE OR BUSINESS WITHIN THE UNITED 9

STATES.—For purposes of this paragraph, if a 10

foreign corporation is engaged in a trade or 11

business within the United States, such trade or 12

business shall be treated as a separate domestic 13

corporation that is wholly owned by the foreign 14

corporation. 15

‘‘(D) OTHER RULES.—The Secretary shall, 16

applying the principles of this section, prescribe 17

rules for the application of this paragraph, in-18

cluding rules for the determination of— 19

‘‘(i) the entities (if any) which are to 20

be to be treated under subparagraph 21

(B)(iii)(II) as having a common parent 22

which is a foreign corporation, 23

‘‘(ii) the entities to be included in a 24

foreign-parented multinational group, and 25

(PG&E-33)
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‘‘(iii) the common parent of a foreign- 1

parented multinational group. 2

‘‘(3) REGULATIONS OR OTHER GUIDANCE.—The 3

Secretary shall provide regulations or other guidance 4

for the purposes of carrying out this subsection, in-5

cluding regulations or other guidance— 6

‘‘(A) providing a simplified method for de-7

termining whether a corporation meets the re-8

quirements of paragraph (1), and 9

‘‘’(B) addressing the application of this sub-10

section to a corporation that experiences a 11

change in ownership.’’. 12

(3) REDUCTION FOR BASE EROSION AND ANTI- 13

ABUSE TAX.—Section 55(a)(2) is amended by insert-14

ing ‘‘plus, in the case of an applicable corporation, 15

the tax imposed by section 59A’’ before the period at 16

the end. 17

(4) CONFORMING AMENDMENTS.— 18

(A) Section 55(a) is amended by striking 19

‘‘In the case of a taxpayer other than a corpora-20

tion, there’’ and inserting ‘‘There’’. 21

(B)(i) Section 55(b)(1) is amended— 22

(I) by striking so much as precedes 23

subparagraph (A) and inserting the fol-24

lowing: 25

(PG&E-33)
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‘‘(1) NONCORPORATE TAXPAYERS.—In the case of 1

a taxpayer other than a corporation—’’, and 2

(II) by adding at the end the following 3

new subparagraph: 4

‘‘(D) ALTERNATIVE MINIMUM TAXABLE IN-5

COME.—The term ‘alternative minimum taxable 6

income’ means the taxable income of the tax-7

payer for the taxable year— 8

‘‘(i) determined with the adjustments 9

provided in section 56 and section 58, and 10

‘‘(ii) increased by the amount of the 11

items of tax preference described in section 12

57. 13

If a taxpayer is subject to the regular tax, such 14

taxpayer shall be subject to the tax imposed by 15

this section (and, if the regular tax is determined 16

by reference to an amount other than taxable in-17

come, such amount shall be treated as the taxable 18

income of such taxpayer for purposes of the pre-19

ceding sentence).’’. 20

(ii) Section 860E(a)(4) is amended by 21

striking ‘‘55(b)(2)’’ and inserting ‘‘55(b)(1)(D)’’. 22

(iii) Section 897(a)(2)(A)(i) is amended by 23

striking ‘‘55(b)(2)’’ and inserting ‘‘55(b)(1)(D)’’. 24

(PG&E-33)
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(C) Section 11(d) is amended by striking 1

‘‘the tax imposed by subsection (a)’’ and insert-2

ing ‘‘the taxes imposed by subsection (a) and sec-3

tion 55’’. 4

(D) Section 12 is amended by adding at the 5

end the following new paragraph: 6

‘‘(5) For alternative minimum tax, see section 7

55.’’. 8

(E) Section 882(a)(1) is amended by insert-9

ing ‘‘, 55,’’ after ‘‘section 11’’. 10

(F) Section 6425(c)(1)(A) is amended to 11

read as follows: 12

‘‘(A) the sum of— 13

‘‘(i) the tax imposed by section 11 or 14

subchapter L of chapter 1, whichever is ap-15

plicable, plus 16

‘‘(ii) the tax imposed by section 55, 17

plus 18

‘‘(iii) the tax imposed by section 59A, 19

over’’. 20

(G) Section 6655(e)(2) is amended by in-21

serting ‘‘, adjusted financial statement income 22

(as defined in section 56A),’’ before ‘‘and modi-23

fied taxable income’’ each place it appears in 24

subparagraphs (A)(i) and (B)(i). 25

(PG&E-33)
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(H) Section 6655(g)(1)(A) is amended by 1

redesignating clauses (ii) and (iii) as clauses 2

(iii) and (iv), respectively, and by inserting after 3

clause (i) the following new clause: 4

‘‘(ii) the tax imposed by section 55,’’. 5

(b) ADJUSTED FINANCIAL STATEMENT INCOME.— 6

(1) IN GENERAL.—Part VI of subchapter A of 7

chapter 1 is amended by inserting after section 56 the 8

following new section: 9

‘‘SEC. 56A. ADJUSTED FINANCIAL STATEMENT INCOME. 10

‘‘(a) IN GENERAL.—For purposes of this part, the term 11

‘adjusted financial statement income’ means, with respect 12

to any corporation for any taxable year, the net income 13

or loss of the taxpayer set forth on the taxpayer’s applicable 14

financial statement for such taxable year, adjusted as pro-15

vided in this section. 16

‘‘(b) APPLICABLE FINANCIAL STATEMENT.—For pur-17

poses of this section, the term ‘applicable financial state-18

ment’ means, with respect to any taxable year, an applica-19

ble financial statement (as defined in section 451(b)(3) or 20

as specified by the Secretary in regulations or other guid-21

ance) which covers such taxable year. 22

‘‘(c) GENERAL ADJUSTMENTS.— 23

‘‘(1) STATEMENTS COVERING DIFFERENT TAX-24

ABLE YEARS.—Appropriate adjustments shall be 25

(PG&E-33)
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made in adjusted financial statement income in any 1

case in which an applicable financial statement cov-2

ers a period other than the taxable year. 3

‘‘(2) SPECIAL RULES FOR RELATED ENTITIES.— 4

‘‘(A) CONSOLIDATED FINANCIAL STATE-5

MENTS.—If the financial results of a taxpayer 6

are reported on the applicable financial state-7

ment for a group of entities, rules similar to the 8

rules of section 451(b)(5) shall apply. 9

‘‘(B) CONSOLIDATED RETURNS.—Except as 10

provided in regulations prescribed by the Sec-11

retary, if the taxpayer is part of an affiliated 12

group of corporations filing a consolidated re-13

turn for any taxable year, adjusted financial 14

statement income for such group for such taxable 15

year shall take into account items on the group’s 16

applicable financial statement which are prop-17

erly allocable to members of such group. 18

‘‘(C) TREATMENT OF DIVIDENDS AND 19

OTHER AMOUNTS.—In the case of any corpora-20

tion which is not included on a consolidated re-21

turn with the taxpayer, adjusted financial state-22

ment income of the taxpayer with respect to such 23

other corporation shall be determined by only 24

taking into account the dividends received from 25

(PG&E-33)
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such other corporation (reduced to the extent pro-1

vided by the Secretary in regulations or other 2

guidance) and other amounts which are includ-3

ible in gross income or deductible as a loss under 4

this chapter (other than amounts required to be 5

included under sections 951 and 951A or such 6

other amounts as provided by the Secretary) 7

with respect to such other corporation. 8

‘‘(D) TREATMENT OF PARTNERSHIPS.— 9

‘‘(i) IN GENERAL.—Except as provided 10

by the Secretary, if the taxpayer is a part-11

ner in a partnership, adjusted financial 12

statement income of the taxpayer with re-13

spect to such partnership shall be adjusted 14

to only take into account the taxpayer’s dis-15

tributive share of adjusted financial state-16

ment income of such partnership. 17

‘‘(ii) ADJUSTED FINANCIAL STATEMENT 18

INCOME OF PARTNERSHIPS.—For the pur-19

poses of this part, the adjusted financial 20

statement income of a partnership shall be 21

the partnership’s net income or loss set forth 22

on such partnership’s applicable financial 23

statement (adjusted under rules similar to 24

the rules of this section). 25

(PG&E-33)
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‘‘(3) ADJUSTMENTS TO TAKE INTO ACCOUNT 1

CERTAIN ITEMS OF FOREIGN INCOME.— 2

‘‘(A) IN GENERAL.—If, for any taxable 3

year, a taxpayer is a United States shareholder 4

of one or more controlled foreign corporations, 5

the adjusted financial statement income of such 6

taxpayer with respect to such controlled foreign 7

corporation (as determined under paragraph 8

(2)(C)) shall be adjusted to also take into ac-9

count such taxpayer’s pro rata share (determined 10

under rules similar to the rules under section 11

951(a)(2)) of items taken into account in com-12

puting the net income or loss set forth on the ap-13

plicable financial statement (as adjusted under 14

rules similar to those that apply in determining 15

adjusted financial statement income) of each 16

such controlled foreign corporation with respect 17

to which such taxpayer is a United States share-18

holder. 19

‘‘(B) NEGATIVE ADJUSTMENTS.—In any 20

case in which the adjustment determined under 21

subparagraph (A) would result in a negative ad-22

justment for such taxable year— 23

(PG&E-33)
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‘‘(i) no adjustment shall be made 1

under this paragraph for such taxable year, 2

and 3

‘‘(ii) the amount of the adjustment de-4

termined under this paragraph for the suc-5

ceeding taxable year (determined without 6

regard to this paragraph) shall be reduced 7

by an amount equal to the negative adjust-8

ment for such taxable year. 9

‘‘(4) EFFECTIVELY CONNECTED INCOME.—In the 10

case of a foreign corporation, to determine adjusted fi-11

nancial statement income, the principles of section 12

882 shall apply. 13

‘‘(5) ADJUSTMENTS FOR CERTAIN TAXES.—Ad-14

justed financial statement income shall be appro-15

priately adjusted to disregard any Federal income 16

taxes, or income, war profits, or excess profits taxes 17

(within the meaning of section 901) with respect to 18

a foreign country or possession of the United States, 19

which are taken into account on the taxpayer’s appli-20

cable financial statement. To the extent provided by 21

the Secretary, the preceding sentence shall not apply 22

to income, war profits, or excess profits taxes (within 23

the meaning of section 901) that are imposed by a 24

foreign country or possession of the United States and 25
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taken into account on the taxpayer’s applicable finan-1

cial statement if the taxpayer does not choose to have 2

the benefits of subpart A of part III of subchapter N 3

for the taxable year. The Secretary shall prescribe 4

such regulations or other guidance as may be nec-5

essary and appropriate to provide for the proper 6

treatment of current and deferred taxes for purposes 7

of this paragraph, including the time at which such 8

taxes are properly taken into account. 9

‘‘(6) ADJUSTMENT WITH RESPECT TO DIS-10

REGARDED ENTITIES.—Adjusted financial statement 11

income shall be adjusted to take into account any ad-12

justed financial statement income of a disregarded en-13

tity owned by the taxpayer. 14

‘‘(7) SPECIAL RULE FOR COOPERATIVES.—In the 15

case of a cooperative to which section 1381 applies, 16

the adjusted financial statement income (determined 17

without regard to this paragraph) shall be reduced by 18

the amounts referred to in section 1382(b) (relating to 19

patronage dividends and per-unit retain allocations) 20

to the extent such amounts were not otherwise taken 21

into account in determining adjusted financial state-22

ment income. 23

(PG&E-33)
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‘‘(8) RULES FOR ALASKA NATIVE CORPORA-1

TIONS.—Adjusted financial statement income shall be 2

appropriately adjusted to allow— 3

‘‘(A) cost recovery and depletion attrib-4

utable to property the basis of which is deter-5

mined under section 21(c) of the Alaska Native 6

Claims Settlement Act (43 U.S.C. 1620(c)), and 7

‘‘(B) deductions for amounts payable made 8

pursuant to section 7(i) or section 7(j) of such 9

Act (43 U.S.C. 1606(i) and 1606(j)) only at such 10

time as the deductions are allowed for tax pur-11

poses. 12

‘‘(9) AMOUNTS ATTRIBUTABLE TO ELECTIONS 13

FOR DIRECT PAYMENT OF CERTAIN CREDITS.—Ad-14

justed financial statement income shall be appro-15

priately adjusted to disregard any amount treated as 16

a payment against the tax imposed by subtitle A pur-17

suant to an election under section 48D(d) or 6417, to 18

the extent such amount was not otherwise taken into 19

account under paragraph (5). 20

‘‘(10) CONSISTENT TREATMENT OF MORTGAGE 21

SERVICING INCOME OF TAXPAYER OTHER THAN A 22

REGULATED INVESTMENT COMPANY.— 23

‘‘(A) IN GENERAL.—Adjusted financial 24

statement income shall be adjusted so as not to 25
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include any item of income in connection with 1

a mortgage servicing contract any earlier than 2

when such income is included in gross income 3

under any other provision of this chapter. 4

‘‘(B) RULES FOR AMOUNTS NOT REP-5

RESENTING REASONABLE COMPENSATION.—The 6

Secretary shall provide regulations to prevent the 7

avoidance of taxes imposed by this chapter with 8

respect to amounts not representing reasonable 9

compensation (as determined by the Secretary) 10

with respect to a mortgage servicing contract. 11

‘‘(11) ADJUSTMENT WITH RESPECT TO DEFINED 12

BENEFIT PENSIONS.— 13

‘‘(A) IN GENERAL.—Except as otherwise 14

provided in rules prescribed by the Secretary in 15

regulations or other guidance, adjusted financial 16

statement income shall be— 17

‘‘(i) adjusted to disregard any amount 18

of income, cost, or expense that would other-19

wise be included on the applicable financial 20

statement in connection with any covered 21

benefit plan, 22

‘‘(ii) increased by any amount of in-23

come in connection with any such covered 24

benefit plan that is included in the gross in-25
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come of the corporation under any other 1

provision of this chapter, and 2

‘‘(iii) reduced by deductions allowed 3

under any other provision of this chapter 4

with respect to any such covered benefit 5

plan. 6

‘‘(B) COVERED BENEFIT PLAN.—For pur-7

poses of this paragraph, the term ‘covered benefit 8

plan’ means— 9

‘‘(i) a defined benefit plan (other than 10

a multiemployer plan described in section 11

414(f)) if the trust which is part of such 12

plan is an employees’ trust described in sec-13

tion 401(a) which is exempt from tax under 14

section 501(a), 15

‘‘(ii) any qualified foreign plan (as de-16

fined in section 404A(e)), or 17

‘‘(iii) any other defined benefit plan 18

which provides post-employment benefits 19

other than pension benefits. 20

‘‘(12) TAX-EXEMPT ENTITIES.—In the case of an 21

organization subject to tax under section 511, ad-22

justed financial statement income shall be appro-23

priately adjusted to only take into account any ad-24

justed financial statement income— 25

(PG&E-33)
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‘‘(A) of an unrelated trade or business (as 1

defined in section 513) of such organization, or 2

‘‘(B) derived from debt-financed property 3

(as defined in section 514) to the extent that in-4

come from such property is treated as unrelated 5

business taxable income. 6

‘‘(13) DEPRECIATION.—Adjusted financial state-7

ment income shall be— 8

‘‘(A) reduced by depreciation deductions al-9

lowed under section 167 with respect to property 10

to which section 168 applies to the extent of the 11

amount allowed as deductions in computing tax-12

able income for the taxable year, and 13

‘‘(B) appropriately adjusted— 14

‘‘(i) to disregard any amount of depre-15

ciation expense that is taken into account 16

on the taxpayer’s applicable financial state-17

ment with respect to such property, and 18

‘‘(ii) to take into account any other 19

item specified by the Secretary in order to 20

provide that such property is accounted for 21

in the same manner as it is accounted for 22

under this chapter. 23

‘‘(14) QUALIFIED WIRELESS SPECTRUM.— 24
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‘‘(A) IN GENERAL.—Adjusted financial 1

statement income shall be— 2

‘‘(i) reduced by amortization deduc-3

tions allowed under section 197 with respect 4

to qualified wireless spectrum to the extent 5

of the amount allowed as deductions in 6

computing taxable income for the taxable 7

year, and 8

‘‘(ii) appropriately adjusted— 9

‘‘(I) to disregard any amount of 10

amortization expense that is taken into 11

account on the taxpayer’s applicable fi-12

nancial statement with respect to such 13

qualified wireless spectrum, and 14

‘‘(II) to take into account any 15

other item specified by the Secretary in 16

order to provide that such qualified 17

wireless spectrum is accounted for in 18

the same manner as it is accounted for 19

under this chapter. 20

‘‘(B) QUALIFIED WIRELESS SPECTRUM.— 21

For purposes of this paragraph, the term ‘quali-22

fied wireless spectrum’ means wireless spectrum 23

which— 24

(PG&E-33)

3-AtchB-22



24 

† HR 5376 EAS 

‘‘(i) is used in the trade or business of 1

a wireless telecommunications carrier, and 2

‘‘(ii) was acquired after December 31, 3

2007, and before the date of enactment of 4

this section. 5

‘‘(15) SECRETARIAL AUTHORITY TO ADJUST 6

ITEMS.—The Secretary shall issue regulations or other 7

guidance to provide for such adjustments to adjusted 8

financial statement income as the Secretary deter-9

mines necessary to carry out the purposes of this sec-10

tion, including adjustments— 11

‘‘(A) to prevent the omission or duplication 12

of any item, and 13

‘‘(B) to carry out the principles of part II 14

of subchapter C of this chapter (relating to cor-15

porate liquidations), part III of subchapter C of 16

this chapter (relating to corporate organizations 17

and reorganizations), and part II of subchapter 18

K of this chapter (relating to partnership con-19

tributions and distributions). 20

‘‘(d) DEDUCTION FOR FINANCIAL STATEMENT NET OP-21

ERATING LOSS.— 22

‘‘(1) IN GENERAL.—Adjusted financial statement 23

income (determined after application of subsection (c) 24
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and without regard to this subsection) shall be re-1

duced by an amount equal to the lesser of— 2

‘‘(A) the aggregate amount of financial 3

statement net operating loss carryovers to the 4

taxable year, or 5

‘‘(B) 80 percent of adjusted financial state-6

ment income computed without regard to the de-7

duction allowable under this subsection. 8

‘‘(2) FINANCIAL STATEMENT NET OPERATING 9

LOSS CARRYOVER.—A financial statement net oper-10

ating loss for any taxable year shall be a financial 11

statement net operating loss carryover to each taxable 12

year following the taxable year of the loss. The por-13

tion of such loss which shall be carried to subsequent 14

taxable years shall be the amount of such loss remain-15

ing (if any) after the application of paragraph (1). 16

‘‘(3) FINANCIAL STATEMENT NET OPERATING 17

LOSS DEFINED.—For purposes of this subsection, the 18

term ‘financial statement net operating loss’ means 19

the amount of the net loss (if any) set forth on the 20

corporation’s applicable financial statement (deter-21

mined after application of subsection (c) and without 22

regard to this subsection) for taxable years ending 23

after December 31, 2019. 24
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‘‘(e) REGULATIONS AND OTHER GUIDANCE.—The Sec-1

retary shall provide for such regulations and other guidance 2

as necessary to carry out the purposes of this section, in-3

cluding regulations and other guidance relating to the effect 4

of the rules of this section on partnerships with income 5

taken into account by an applicable corporation.’’. 6

(2) CLERICAL AMENDMENT.—The table of sec-7

tions for part VI of subchapter A of chapter 1 is 8

amended by inserting after the item relating to sec-9

tion 56 the following new item: 10

‘‘Sec. 56A. Adjusted financial statement income.’’. 

(c) CORPORATE AMT FOREIGN TAX CREDIT.—Section 11

59, as amended by this section, is amended by adding at 12

the end the following new subsection: 13

‘‘(l) CORPORATE AMT FOREIGN TAX CREDIT.— 14

‘‘(1) IN GENERAL.—For purposes of this part, if 15

an applicable corporation chooses to have the benefits 16

of subpart A of part III of subchapter N for any tax-17

able year, the corporate AMT foreign tax credit for 18

the taxable year of the applicable corporation is an 19

amount equal to sum of— 20

‘‘(A) the lesser of— 21

‘‘(i) the aggregate of the applicable cor-22

poration’s pro rata share (as determined 23

under section 56A(c)(3)) of the amount of 24

income, war profits, and excess profits taxes 25
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(within the meaning of section 901) im-1

posed by any foreign country or possession 2

of the United States which are— 3

‘‘(I) taken into account on the ap-4

plicable financial statement of each 5

controlled foreign corporation with re-6

spect to which the applicable corpora-7

tion is a United States shareholder, 8

and 9

‘‘(II) paid or accrued (for Federal 10

income tax purposes) by each such con-11

trolled foreign corporation, or 12

‘‘(ii) the product of the amount of the 13

adjustment under section 56A(c)(3) and the 14

percentage specified in section 15

55(b)(2)(A)(i), and 16

‘‘(B) in the case of an applicable corpora-17

tion that is a domestic corporation, the amount 18

of income, war profits, and excess profits taxes 19

(within the meaning of section 901) imposed by 20

any foreign country or possession of the United 21

States to the extent such taxes are— 22

‘‘(i) taken into account on the applica-23

ble corporation’s applicable financial state-24

ment, and 25
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‘‘(ii) paid or accrued (for Federal in-1

come tax purposes) by the applicable cor-2

poration. 3

‘‘(2) CARRYOVER OF EXCESS TAX PAID.—For 4

any taxable year for which an applicable corporation 5

chooses to have the benefits of subpart A of part III 6

of subchapter N, the excess of the amount described in 7

paragraph (1)(A)(i) over the amount described in 8

paragraph (1)(A)(ii) shall increase the amount de-9

scribed in paragraph (1)(A)(i) in any of the first 5 10

succeeding taxable years to the extent not taken into 11

account in a prior taxable year. 12

‘‘(3) REGULATIONS OR OTHER GUIDANCE.—The 13

Secretary shall provide for such regulations or other 14

guidance as is necessary to carry out the purposes of 15

this subsection.’’. 16

(d) TREATMENT OF GENERAL BUSINESS CREDIT.— 17

Section 38(c)(6)(E) is amended to read as follows: 18

‘‘(E) CORPORATIONS.—In the case of a cor-19

poration— 20

‘‘(i) the first sentence of paragraph (1) 21

shall be applied by substituting ‘25 percent 22

of the taxpayer’s net income tax as exceeds 23

$25,000’ for ‘the greater of’ and all that fol-24

lows, 25

(PG&E-33)
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‘‘(ii) paragraph (2)(A) shall be applied 1

without regard to clause (ii)(I) thereof, and 2

‘‘(iii) paragraph (4)(A) shall be ap-3

plied without regard to clause (ii)(I) there-4

of.’’. 5

(e) CREDIT FOR PRIOR YEAR MINIMUM TAX LIABIL-6

ITY.— 7

(1) IN GENERAL.—Section 53(e) is amended to 8

read as follows: 9

‘‘(e) APPLICATION TO APPLICABLE CORPORATIONS.— 10

In the case of a corporation— 11

‘‘(1) subsection (b)(1) shall be applied by sub-12

stituting ‘the net minimum tax for all prior taxable 13

years beginning after 2022’ for ‘the adjusted net min-14

imum tax imposed for all prior taxable years begin-15

ning after 1986’, and 16

‘‘(2) the amount determined under subsection 17

(c)(1) shall be increased by the amount of tax im-18

posed under section 59A for the taxable year.’’. 19

(2) CONFORMING AMENDMENTS.—Section 53(d) 20

is amended— 21

(A) in paragraph (2), by striking ‘‘, except 22

that in the case’’ and all that follows through 23

‘‘treated as zero’’, and 24

(B) by striking paragraph (3). 25

(PG&E-33)
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(f) EFFECTIVE DATE.—The amendments made by this 1

section shall apply to taxable years beginning after Decem-2

ber 31, 2022. 3

PART 2—EXCISE TAX ON REPURCHASE OF 4

CORPORATE STOCK 5

SEC. 10201. EXCISE TAX ON REPURCHASE OF CORPORATE 6

STOCK. 7

(a) IN GENERAL.—Subtitle D is amended by inserting 8

after chapter 36 the following new chapter: 9

‘‘CHAPTER 37—REPURCHASE OF 10

CORPORATE STOCK 11

‘‘Sec. 4501. Repurchase of corporate stock. 

‘‘SEC. 4501. REPURCHASE OF CORPORATE STOCK. 12

‘‘(a) GENERAL RULE.—There is hereby imposed on 13

each covered corporation a tax equal to 1 percent of the 14

fair market value of any stock of the corporation which is 15

repurchased by such corporation during the taxable year. 16

‘‘(b) COVERED CORPORATION.—For purposes of this 17

section, the term ‘covered corporation’ means any domestic 18

corporation the stock of which is traded on an established 19

securities market (within the meaning of section 20

7704(b)(1)). 21

‘‘(c) REPURCHASE.—For purposes of this section— 22

‘‘(1) IN GENERAL.—The term ‘repurchase’ 23

means— 24

(PG&E-33)
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist (30,725) 
E_Gen (10,512) 
E_Other - 
E_Trans - 
GRC Electric Total (41,237) 
G_Dist (15,873) 
G_Other - 
G_Trans 8,401 
GRC Gas Total (7,472) 
GRC Only (48,709) 

E_Dist (61,450) 
E_Gen (21,024) 
E_Other - 
E_Trans - 
GRC Electric Total (82,474) 
G_Dist (31,746) 
G_Other - 
G_Trans 16,802 
GRC Gas Total (14,944) 
GRC Only (97,418) 

(PG&E-33)
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In Thousands $(000)
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist 2,961,436 2,593,048 2,313,121 1,989,746 
E_Gen 932,037 744,690 606,277 459,328 
E_Other - - - - 
E_Trans 1,770,288 1,689,080 1,674,925 1,641,379 
Electric Total 5,663,760 5,026,818 4,594,322 4,090,453 
G_Dist 648,383 543,221 480,732 389,760 
G_Other - - - - 
G_Trans 847,862 744,686 721,068 682,911 
Gas Total 1,496,245 1,287,907 1,201,800 1,072,670 
Total Company AF.2 7,160,006 6,314,725 5,796,122 5,163,123 

E_Dist 2,708,501 2,477,595 2,148,647 1,820,042 
E_Gen 805,689 683,691 528,862 383,568 
E_Other - - - - 
E_Trans 1,687,157 1,691,002 1,658,847 1,626,829 
Electric Total 5,201,347 4,852,288 4,336,356 3,830,439 
G_Dist 564,335 522,106 439,359 337,666 
G_Other - - - - 
G_Trans 744,549 744,824 697,311 672,310 
Gas Total 1,308,883 1,266,931 1,136,670 1,009,976 
Total Company AF.2 6,510,231 6,119,219 5,473,025 4,840,415 
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Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2021

FGs

2021 Book

Depreciation

2021 Annual

Federal Tax

Depreciation

2021 Annual

CA Tax

Depreciation 2021 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 719,662 743,564 2,755,654 (96,264) 280,946 377,210

CDH 2,707,857 931,393 1,262,374 426,550 (373,057) (166,162) 206,895

CIS

COE 2,124,141 925,613 1,709,706 18,247,013 (251,691) 3,396,886 3,648,577

COT 231,813 207,047 153,774 1,099,227 (5,201) 122,628 127,828

CST 9,792,157 11,477,577 10,773,694 281,870,290 353,938 5,492,870 5,138,931

CSTL 30,192 9,009,009 (6,340) 1,891,892 1,898,232

EDP 60,371 105,971 77,088 1,391,164 9,576 261,388 251,811

EGP 212,616 142,623 212,478 2,283,894 (14,699) 352,452 367,151

ETP 118,214 174,096 471,773 4,447,028 11,735 714,681 702,946

GDP 3,189 3,521 81,395 (670) 17,093 17,763

GGE 26,186 3,054 15,394 334,473 (4,858) 50,654 55,512

GGP 2,971 3,577 2,798 28,386 127 1,318 1,191

GTP 22,323 435,205 (4,688) 91,393 96,081

Grand Total 16,510,094 14,690,612 15,426,166 322,409,287 (382,091) 12,508,038 12,890,129

S.2 J.2 AA.2 AF.2

Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2022

FGs

Sum of 2022 Book

Depreciation

2022 Annual

Federal Tax

Depreciation

2022 Annual

CA Tax

Depreciation 2022 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 486,741 650,818 1,577,590 (145,178) 135,768 280,946

CDH 2,707,857 697,235 809,730 (2,281,307) (422,231) (588,393) (166,162)

CIS

COE 2,124,141 841,169 1,414,959 16,122,873 (269,424) 3,127,462 3,396,886

COT 231,813 148,713 131,449 867,414 (17,451) 105,177 122,628

CST 9,792,157 11,471,176 10,564,438 272,078,133 352,594 5,845,464 5,492,870

CSTL 30,192 8,978,817 (6,340) 1,885,552 1,891,892

EDP 60,371 60,633 72,783 1,330,793 55 261,443 261,388

EGP 212,616 104,045 176,815 2,071,278 (22,800) 329,653 352,452

ETP 118,214 143,560 436,526 4,328,814 5,323 720,003 714,681

GDP 3,189 3,225 78,206 (670) 16,423 17,093

GGE 26,186 3,054 7,080 308,287 (4,858) 45,796 50,654

GGP 2,971 3,577 2,798 25,415 127 1,446 1,318

GTP 22,323 412,882 (4,688) 86,705 91,393

Grand Total 16,510,094 13,959,903 14,270,622 305,899,193 (535,540) 11,972,498 12,508,038

S.2 J.2 AA.2 AF.2

Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2023

FGs

Sum of 2023 Book

Depreciation

2023 Annual

Federal Tax

Depreciation

2023 Annual

CA Tax

Depreciation 2023 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 365,401 560,055 399,526 (170,659) (34,891) 135,768

CDH 2,707,857 406,362 459,485 (4,989,165) (483,314) (1,071,707) (588,393)

CIS

COE 2,124,141 697,586 1,127,258 13,998,732 (299,577) 2,827,885 3,127,462

COT 231,813 107,569 115,464 635,601 (26,091) 79,085 105,177

CST 9,792,157 11,462,817 10,360,685 262,285,976 350,839 6,196,302 5,845,464

CSTL 30,192 8,948,626 (6,340) 1,879,211 1,885,552

EDP 60,371 13,844 68,494 1,270,423 (9,771) 251,672 261,443

EGP 212,616 87,244 143,737 1,858,662 (26,328) 303,324 329,653

ETP 118,214 143,169 401,375 4,210,600 5,240 725,244 720,003

GDP 3,189 2,931 75,017 (670) 15,754 16,423

GGE 26,186 3,054 2,875 282,101 (4,858) 40,939 45,796

GGP 2,971 3,577 2,798 22,444 127 1,573 1,446

GTP 22,323 390,560 (4,688) 82,017 86,705

Grand Total 16,510,094 13,290,621 13,245,158 289,389,100 (676,089) 11,296,408 11,972,498

S.2 J.2 AA.2 AF.2

Pacific Gas and Electric Company

2023 General Rate Case Application

Sale of San Francisco General Office (SFGO)

(PG&E-33)
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist (45,327)             (48,132)               (51,071)               (42,138)               
E_Gen (29,805)             (31,255)               (32,774)               (38,119)               
E_Other -  -  -  -  
E_Trans (9,528)               (10,014)               (10,524)               (17,136)               
Electric Total (84,661)             (89,401)               (94,369)               (97,393)               
G_Dist (7,854)               (8,416) (9,004) (5,087) 
G_Other -  -  -  -  
G_Trans (8,499)               (8,919) (9,388) (705) 
Gas Total (16,353)             (17,334)               (18,392)               (5,792)                 
Total Company AI.2 (101,014)           (106,736)             (112,761)             (103,185)             

(PG&E-33)
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In Thousands $(000)
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MNEM Description Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

1,137,324 991,074 986,087 1,057,168

472,593 642,058 715,652 719,615
1,609,917 1,633,132 1,701,739 1,776,782
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist (30,725) 
E_Gen (10,512) 
E_Other - 
E_Trans - 
GRC Electric Total (41,237) 
G_Dist (15,873) 
G_Other - 
G_Trans 8,401 
GRC Gas Total (7,472) 
GRC Only (48,709) 

E_Dist (61,450) 
E_Gen (21,024) 
E_Other - 
E_Trans - 
GRC Electric Total (82,474) 
G_Dist (31,746) 
G_Other - 
G_Trans 16,802 
GRC Gas Total (14,944) 
GRC Only (97,418) 

(PG&E-33)
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In Thousands $(000)
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist 2,961,436 2,593,048 2,313,121 1,989,746 
E_Gen 932,037 744,690 606,277 459,328 
E_Other - - - - 
E_Trans 1,770,288 1,689,080 1,674,925 1,641,379 
Electric Total 5,663,760 5,026,818 4,594,322 4,090,453 
G_Dist 648,383 543,221 480,732 389,760 
G_Other - - - - 
G_Trans 847,862 744,686 721,068 682,911 
Gas Total 1,496,245 1,287,907 1,201,800 1,072,670 
Total Company AF.2 7,160,006 6,314,725 5,796,122 5,163,123 

E_Dist 2,708,501 2,477,595 2,148,647 1,820,042 
E_Gen 805,689 683,691 528,862 383,568 
E_Other - - - - 
E_Trans 1,687,157 1,691,002 1,658,847 1,626,829 
Electric Total 5,201,347 4,852,288 4,336,356 3,830,439 
G_Dist 564,335 522,106 439,359 337,666 
G_Other - - - - 
G_Trans 744,549 744,824 697,311 672,310 
Gas Total 1,308,883 1,266,931 1,136,670 1,009,976 
Total Company AF.2 6,510,231 6,119,219 5,473,025 4,840,415 
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Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2021

FGs

2021 Book

Depreciation

2021 Annual

Federal Tax

Depreciation

2021 Annual

CA Tax

Depreciation 2021 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 719,662 743,564 2,755,654 (96,264) 280,946 377,210

CDH 2,707,857 931,393 1,262,374 426,550 (373,057) (166,162) 206,895

CIS

COE 2,124,141 925,613 1,709,706 18,247,013 (251,691) 3,396,886 3,648,577

COT 231,813 207,047 153,774 1,099,227 (5,201) 122,628 127,828

CST 9,792,157 11,477,577 10,773,694 281,870,290 353,938 5,492,870 5,138,931

CSTL 30,192 9,009,009 (6,340) 1,891,892 1,898,232

EDP 60,371 105,971 77,088 1,391,164 9,576 261,388 251,811

EGP 212,616 142,623 212,478 2,283,894 (14,699) 352,452 367,151

ETP 118,214 174,096 471,773 4,447,028 11,735 714,681 702,946

GDP 3,189 3,521 81,395 (670) 17,093 17,763

GGE 26,186 3,054 15,394 334,473 (4,858) 50,654 55,512

GGP 2,971 3,577 2,798 28,386 127 1,318 1,191

GTP 22,323 435,205 (4,688) 91,393 96,081

Grand Total 16,510,094 14,690,612 15,426,166 322,409,287 (382,091) 12,508,038 12,890,129

S.2 J.2 AA.2 AF.2

Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2022

FGs

Sum of 2022 Book

Depreciation

2022 Annual

Federal Tax

Depreciation

2022 Annual

CA Tax

Depreciation 2022 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 486,741 650,818 1,577,590 (145,178) 135,768 280,946

CDH 2,707,857 697,235 809,730 (2,281,307) (422,231) (588,393) (166,162)

CIS

COE 2,124,141 841,169 1,414,959 16,122,873 (269,424) 3,127,462 3,396,886

COT 231,813 148,713 131,449 867,414 (17,451) 105,177 122,628

CST 9,792,157 11,471,176 10,564,438 272,078,133 352,594 5,845,464 5,492,870

CSTL 30,192 8,978,817 (6,340) 1,885,552 1,891,892

EDP 60,371 60,633 72,783 1,330,793 55 261,443 261,388

EGP 212,616 104,045 176,815 2,071,278 (22,800) 329,653 352,452

ETP 118,214 143,560 436,526 4,328,814 5,323 720,003 714,681

GDP 3,189 3,225 78,206 (670) 16,423 17,093

GGE 26,186 3,054 7,080 308,287 (4,858) 45,796 50,654

GGP 2,971 3,577 2,798 25,415 127 1,446 1,318

GTP 22,323 412,882 (4,688) 86,705 91,393

Grand Total 16,510,094 13,959,903 14,270,622 305,899,193 (535,540) 11,972,498 12,508,038

S.2 J.2 AA.2 AF.2

Mnemonic DFACC DSACC TFIDEF PACDITA/EOP PACDITA/BOP

2023

FGs

Sum of 2023 Book

Depreciation

2023 Annual

Federal Tax

Depreciation

2023 Annual

CA Tax

Depreciation 2023 NBV

Deferred Tax

Expense

PACDITA EOP

Deferred Tax

Liability

PACDITA BOP Deferred

Tax Liability

CCE 1,178,064 365,401 560,055 399,526 (170,659) (34,891) 135,768

CDH 2,707,857 406,362 459,485 (4,989,165) (483,314) (1,071,707) (588,393)

CIS

COE 2,124,141 697,586 1,127,258 13,998,732 (299,577) 2,827,885 3,127,462

COT 231,813 107,569 115,464 635,601 (26,091) 79,085 105,177

CST 9,792,157 11,462,817 10,360,685 262,285,976 350,839 6,196,302 5,845,464

CSTL 30,192 8,948,626 (6,340) 1,879,211 1,885,552

EDP 60,371 13,844 68,494 1,270,423 (9,771) 251,672 261,443

EGP 212,616 87,244 143,737 1,858,662 (26,328) 303,324 329,653

ETP 118,214 143,169 401,375 4,210,600 5,240 725,244 720,003

GDP 3,189 2,931 75,017 (670) 15,754 16,423

GGE 26,186 3,054 2,875 282,101 (4,858) 40,939 45,796

GGP 2,971 3,577 2,798 22,444 127 1,573 1,446

GTP 22,323 390,560 (4,688) 82,017 86,705

Grand Total 16,510,094 13,290,621 13,245,158 289,389,100 (676,089) 11,296,408 11,972,498

S.2 J.2 AA.2 AF.2

Pacific Gas and Electric Company

2023 General Rate Case Application

Sale of San Francisco General Office (SFGO)
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MNEM Description W/P Ref Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

E_Dist (45,327)             (48,132)               (51,071)               (42,138)               
E_Gen (29,805)             (31,255)               (32,774)               (38,119)               
E_Other -  -  -  -  
E_Trans (9,528)               (10,014)               (10,524)               (17,136)               
Electric Total (84,661)             (89,401)               (94,369)               (97,393)               
G_Dist (7,854)               (8,416) (9,004) (5,087) 
G_Other -  -  -  -  
G_Trans (8,499)               (8,919) (9,388) (705) 
Gas Total (16,353)             (17,334)               (18,392)               (5,792)                 
Total Company AI.2 (101,014)           (106,736)             (112,761)             (103,185)             
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In Thousands $(000)
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MNEM Description Adjusted 2020 Estimated 2021 Estimated 2022 Estimated 2023

1,137,324 991,074 986,087 1,057,168

472,593 642,058 715,652 719,615
1,609,917 1,633,132 1,701,739 1,776,782
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Distribution NSGC Non DCPP DCPP Generation

2024 $42 $35,329 $36,541 $1,254
2025 $37 $31,578 $454,265 $422,724
2026 $91 $77,264 $770,827 $693,653

PTYR Incremental RRQ ($000s)
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